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§ 58‑93‑90. Rehabilitation or liquidation of PHP.
(a) Any rehabilitation or liquidation of a PHP shall be deemed to be the rehabilitation or

liquidation of an insurance company and shall be conducted under the supervision of the
Commissioner pursuant to Article 30 of this Chapter. The Commissioner may apply for an order
directing the rehabilitation or liquidation of a PHP upon one or more grounds set out in Article 30
of this Chapter or when it is the opinion of the Commissioner that the continued operation of the
PHP would be hazardous either to the enrollees or to the State. Priority shall be given to DHHS's
claims over all other claims in G.S. 58‑30‑220, except for claims in G.S. 58‑30‑220(1).

(b) To the greatest extent possible, the Commissioner shall provide notice to DHHS prior
to seeking an application for an order to rehabilitate or liquidate a PHP under this section. If prior
notice is not possible, the Commissioner shall provide the notice to DHHS as soon as possible
after seeking the order. (2018‑49, s. 1(a); 2019‑179, s. 9(d).)


