§ 55-9A-06. Right of redemption by shareholders.

(a) Unless otherwise provided in the articles of incorporation or a bylaw of the covered
corporation adopted by the shareholders before a control share acquisition has occurred and
subject to G.S. 55-6-40, if control shares acquired in a control share acquisition are accorded
voting rights and the holders of the control shares have a majority of all voting power for the
election of directors, all shareholders of the covered corporation (other than holders of control
shares) have rights as prescribed in this section to have their shares redeemed by the
corporation at the fair value of those shares as of the day prior to the date on which the vote
was taken under G.S. 55-9A-05.

(b) If the notice of meeting at which voting rights are accorded to control shares
contains the statement required by G.S. 55-9A-04(3), a shareholder will not have any right of
redemption under this section unless he gives to the corporation, prior to or at the meeting of
shareholders at which the voting rights to be accorded to control shares are considered, written
notice that if voting rights are accorded to such shares he may ask for the redemption of his
shares hereunder.

(©) As soon as practicable after control shares held by persons having a majority of all
voting power for the election of directors have been accorded voting rights, the board of
directors shall cause a notice to be sent to all shareholders of the corporation advising them of
the facts and that if they gave the notice required by subsection (b) of this section they may
have rights to have their shares redeemed at the fair value of those shares pursuant to this
section.

(d) Within 30 days after the date on which a shareholder receives such notice, such
shareholder may make written demand on the corporation for payment of the fair value of his
shares, and after such demand, if such shareholder has complied with the notice requirement in
subsection (b) of this section, the corporation shall redeem his shares at their fair value within
30 days after the date on which the corporation receives such shareholder's written demand for
payment.

(e) As used in this section, "fair value" means a value not less than the highest price
paid per share by the acquiring person in the control share acquisition. (1987, c. 182, s. 1;
1989, c. 200, s. 1, c. 265, s. 1.)
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